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Messrs. Birzeit Pharmaceutical Company
Public Shareholding Company
Ramallah - Palestine

Subject: Consolidated Financial Statements for the Year Ended December 31, 2024 in English

We hereby certify that the following consolidated financial statements of Birzeit Pharmaceutical
Company, which comprise the consolidated statement of financial position as of December 3],
2024, consolidated statement of profit or loss, consolidated statement of other comprehensive
income, and consolidated statement of changes in equity and consolidated statement of cash flows
for the year then ended were extracted and translated into English from the Arabic audited
consolidated financial statements of the Company that had an unqualified audit opinion issued on
March 20, 2025.
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of

Birzeit Pharmaceutical Company
Public Shareholding Company
Ramallah - Palestine

Opinion

We have audited the consolidated financial statements of Birzeit Pharmaceutical Company
(“the Company”) and its subsidiaries (together “The Group”), which comprise the
consolidated statement of financial position as of December 31, 2024, consolidated statement
of profit or loss, consolidated statement of other comprehensive Income, consolidated
statement of changes in equity and consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the group as of December 31, 2024, and its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance
with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our
responsibilities under those standards are further described in the “Auditor’s Responsibilities for
the Audit of the consolidated Financial Statements” section of our report. We are independent
of the group in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code) together with the other ethical
requirements that are relevant to our audit of the group’s consolidated financial statements in
Palestine, and we have fulfilled our other ethical responsibilities. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that in our professional judgment, were the most
significance in our audit of the consolidated financial statements for the current period. These
matters were addressed in the context of our audit of the consolidated financial statements, and
in forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures performed to address the matters
below, provide the basis for our audit opinion on the accompanying consolidated financial
statements.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Key Audit Matter

Allowance for slow moving and obsolete
inventories

The Group held inventories with a carrying
amount of USD 11,835,012 as at December 31,
2024, (USD 13,134,953 as at December 31,
2023).

Inventories are stated at the lower of cost and
net realizable value. An allowance for slow
moving inventories is made by the Group’s
management, where necessary.

Management estimates the level of
obsolescence of inventories considering the
nature, ageing and other sales expectation
factors and reviews the valuation of inventories
for the purpose of writing-off the cost of
inventories which are in excess of their expected
net realizable value.

We considered this to be a key audit matter due
to the level of significant judgments applied and
estimates made by management in determining
the allowance for slow moving inventories and
inventories written off based on the assessment
of their net realizable value.

Refer to note (4) for accounting policy and note
(7) for related disclosures.

How our audit addressed the key audit matter

Our procedures included, but were not limited to, the
following:

- Assessed the design and implementation of the
Group’s controls over the estimation and monitoring
of the allowance of slow moving and obsolete
inventories;

- Evaluated the Group’s policies for slow moving and
obsolete inventories by comparing historical
estimations to actual results, assessing the
consistency of the policy with prior years and our
knowledge of industry practice;

- Tested the accuracy and completeness of the
inventory ageing reports used by management in the
assessment of the allowance for slow moving and
obsolete inventories and arithmetical accuracy of the
computations;

- Reperformed the calculation of the allowance for
slow moving and obsolete inventories;

- Inquired about the existence of any obsolete or
slow-moving inventories during our attendance at
physical inventory counts and determined that these
items were included in the determination of the
allowance for slow moving and obsolete inventories;
and

- Assessed the disclosures in the financial statements
relating to this area against the requirements of IFRSs.



HLB

AUDIT | TAX |ADVISORY

INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Other Information

The Management is responsible for the other information. The other information consists of
information provided in the annual report other than the consolidated financial statements and
the auditor’s report thereon. We expect that the annual report will be presented later of our
report and do not include our opinion on the consolidated financial statements and other
information. We do not express any kind of assurance or conclusion.

In addition to the audit of the consolidated financial statements, it is our responsibility to read
the above information when it becomes available to us, assessing whether the other information
is not materially consistent with the consolidated financial statements or information obtained
through our audit or that other information includes substantial errors.

Responsibilities of Management and Those Charged with Governance for the Groups
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines
is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

As part of an audit in accordance with ISA’s, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

1.

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risk, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than the one
resulting from error, as fraud may involve collusion, forgery, intentional omission,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of

accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosure is inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

We also provide the management with a statement that demonstrates our compliance with the
Code of Conduct relating to independence, and communicating with them regarding all
relationships and other matters that are likely to be believed to have a reasonable impact on our
independence and related protection measures where appropriate.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Legal and Regulatory Requirements

The Group maintains entries and accounting records in a duly organized manner in accordance
with the accompanying consolidated financial statements.
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Birzeit Pharmaceutical Company and its Subsidiaries
Public Shareholding Company

Consolidated Statement of Other Comprehensive Income
For the Year Ended December 31, 2024

Net Profit for the Year

Other Comprehensive Income
Items that will not be Re-classified Subsequently to Profit or Loss
Change in Fair Value for Financial Assets

Items that may be Re-classified Subsequently to Profit or Loss
Financial Statements Currency Translation Variance
Fair value (losses) on Cash Hedging Contracts during the Year

Other Comprehensive Income for the year
Total Other Comprehensive Income for the year

Attributable to:
Owners of the Company
Non Controlling Interests

2024 2023
usD usD
5,186,557 6,153,724
(3,315,630) (653,302)
(3,315,630) (653,302)
(42,954) (81,126)
(32,547) (33,951
(75,501 (15,077)
(3,391,131) (768,379)
1,795,426 5,385,345
1,814,513 5,475,647
(19,087) (90,302)
1,795,426 5,385,345




Birzeit Pharmaceutical Company and its Subsidiaries

Public Shareholding Company

Consolidated Statement of Changes in Equity
For the Year Ended December 31, 2024

Financial Equity
Statements Equity Attributable to
Cash Flow Cumulative Currency Attributable to -the non
Statuary Optional Special Retained Hedge Change in Fair Translation Treasury Owners of the controlling
Share Capital Reserve Reserve Reserve Earnings Reserve Value Variance Shares Company interest Total Equity
uUsbD uUsbD uUsbD usb usb usb uUsbD uUsbD uUsbD usb usb uUsbD
Adjusted Balance as of January 1, 2024 38,764,898 7,547,939 7,161,423 30,000,000 15,807,123 32,547 511,724 127,618 (228,883) 104,324,389 700,373 105,024,762
Net Profit for the year - - - - 5,182,515 - - - - 5,182,515 4,042 5,186,557
Other Comprehensive Income - - - - - (32,547) (3,315,630) (19,825) - (3,368,002) (23129) (3,391,131
Total Other Comprehensive Income for the year - - - - 5,182,515 (32,547) (3,315,630) (19,825) - 1,814,513 (19,087) 1,795,426
Dividends paid - - - - (1,938,245) - - - - (1,938,245) - (1,938,245)
Transferred to reserves - 611,570 611,570 - (1,223,140) - - - - - - -
Change in Treasury Shares - - - - - - - - 1,047 1,047 - 1,047
Balance as of December 31, 2024 38,764,898 8,159,509 7,772,993 30,000,000 17,828,253 - 1,796,094 107,793 (227,836) 104,201,704 681,286 104,882,990
Balance as of January 1, 2023 38,764,898 6,753,213 6,366,697 30,000,000 15,157,360 66,498 5,765,026 80,419 (230,978) 102,723,133 790,675 103,513,808
Net Profit for the year - - - - 6,115,701 - - - - 6,115,701 38,023 6,153,724
Other Comprehensive Income - - - - - (33,951 (653,302) 47,199 - (640,054) (128,325) (768,379)
Total Other Comprehensive Income for the year - - - - 6,115,701 (33,951 (653,302) 47,199 - 5,475,647 (90,302) 5,385,345
Dividends paid - - - - (3,876,486) - - - - (3,876,486) - (3,876,486)
Transferred to reserves - 794,726 794,726 - (1,589,452) - - - - - - -
Change in Treasury Shares - - - - - - - - 2,095 2,095 - 2,095
Balance as of December 31, 2023 38,764,898 7,547,939 7,161,423 30,000,000 15,807,123 32,547 5,111,724 127,618 (228,883) 104,324,389 700,373 105,024,762




Birzeit Pharmaceutical Company and its Subsidiaries
Public Shareholding Company

Consolidated Statement of Cash Flows
For the Year Ended December 31, 2024

Operating Activities

Net Profit Before Tax for The Year
Adjustments:

Depreciation

Expected Credit losses

(Gain) from Sale of Investment Property

Loss on Sale and Valuation of Financial Assets
Loss on Sales of Property, Plant, and Equipment
Foreign Currency Varaince

Provision for End of Service Indemnity

Cash Flow Before Changes in Operating Assets and Liabilities

(Increase) in Accounts Receivables

(Increase) in Checks Under Collection - Long Term Portion

Decrease (Increase) in Inventory

(Increase) Decrease in Other Debit Balances

Increase in Other Credit Balances

Cash Flow From Operating Activities Before Taxes and Staff Benefits
Income Tax Paid

Employee’s End of Service Benefits Paid

Net Cash Flow Generated From Operating Activities

Investing Activities

Financial Assets Purchases

Proceeds from Sales of Financial Assets
Proceeds from Sales of Investment Property
Investment In Affiliate Company

Change in non controlling Interest

Purchase of Property, Plant and Equipment
Net Cash Flow (Used In) Investing Activities

Financing Activities

Repayments From Bank Loans

Change in Treasury Shares

Dividends Paid

Net Cash Flow (Used in) Financing Activities

Net (Decrease) Increase in Cash and Cash Equivalent
Financial Statements Currency Translation Variance
Cash and Cash Equivalent at the Beginning of the year
Cash and Cash Equivalent at the End of the Year

Non Cash Transactions:
Clearance With The Ministry of Health of Income Tax And VAT

Cumulative Change in Fair Value Reserve Through Other Comprehensive Income

Change in Cash Flow Hedge Reserve
Transfer from Investments Property to Property, Plant and Equipment
Income Tax Receivables Transferred to Other Debit Balances

10

2024 2023
uUsbD uUsbD
6,055,282 6,999,700
1,416,609 1,495,916
- 850,000
- (54,702)
1,633,492 1,240,177
1,813 -
10,798 42,812
668,421 1,040,499
9,786,415 11,614,402
(5,197,245) (34,664)
(586,926) (10,332)
1,299,941 (930,994)
(1,462,712) 741,780
4,666,815 1,023,960
8,506,288 12,404,152
(33,804) (33,395)
(1,513,794) (208,003)
6,958,690 12,162,754
(3,253,830) (3,355,304)
- 493,281
- 315,500
(240,000) (1,000,000)
(23,129) (128,325)
(1,524,179) (3,332,752)
(5,041,138) (7,007,600)
- (1,215,286)
1,047 2,095
(1,938,245) (3,876,486)
(1,937,198) (5,089,677)
(19,646) 65,477
(19,825) 47,199
3,111,763 2,999,087
3,072,292 3,111,763
(893,712) (1,021,283)
(3,315,630) (653,302)
(32,547) (33,951
5,078,489 -
(318,532) (25,806)
518,068 (1,734,342)




